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Corporate Governance and Other Information

We review the Company’s ownership structure on a regular basis to identify the mix of various 

investors. The geographical distribution of our top 20 investors is shown below: 

By number of investors By number of shares

Asia Pacifi c 46%

North America 35%

Europe 19%

Asia Pacifi c 89%

North America 8%

Europe 3%
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Report on Review of Interim Financial Information

To the board of directors of China Agri-Industries Holdings Limited
(Incorporated in Hong Kong with limited liability)

Introduction
We have reviewed the interim financial information set out on pages 31 to 54 which comprises 

the condensed consolidated statement of financial position of China Agri-Industries Holdings 

Limited (the “Company”) as at 30 June 2011 and the related condensed consolidated 

income statement, condensed consolidated statement of comprehensive income, condensed 

consolidated statement of changes in equity and condensed consolidated statement of cash 

flows for the six-month period then ended, and explanatory information. The Rules Governing 

the Listing of Securities on The Stock Exchange of Hong Kong Limited require the preparation 

of a report on interim financial information to be in compliance with the relevant provisions 

thereof and Hong Kong Accounting Standard 34 Interim Financial Reporting (“HKAS 34”) issued 

by the Hong Kong Institute of Certified Public Accountants.

The directors of the Company are responsible for the preparation and presentation of this 

interim financial information in accordance with HKAS 34. Our responsibility is to express a 

conclusion on this interim financial information based on our review. Our report is made solely 

to you, as a body, in accordance with our agreed terms of engagement, and for no other 

purpose. We do not assume responsibility towards or accept liability to any other person for the 

contents of this report.

Scope of Review
We conducted our review in accordance with Hong Kong Standard on Review Engagements 

2410 Review of Interim Financial Information Performed by the Independent Auditor of the 
Entity  issued by the Hong Kong Institute of Certified Public Accountants. A review of interim 

financial information consists of making inquiries, primarily of persons responsible for financial 

and accounting matters, and applying analytical and other review procedures. A review is 

substantially less in scope than an audit conducted in accordance with Hong Kong Standards 

on Auditing and consequently does not enable us to obtain assurance that we would become 

aware of all significant matters that might be identified in an audit. Accordingly, we do not 

express an audit opinion.

Conclusion
Based on our review, nothing has come to our attention that causes us to believe that the 

interim financial information is not prepared, in all material respects, in accordance with

HKAS 34.

Ernst & Young

Certified Public Accountants

18th Floor

Two International Finance Centre

8 Finance Street

Central

Hong Kong

30 August 2011
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Condensed Consolidated Income Statement
For the six months ended 30 June 2011
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For the six months ended 30 June
    

2011 2010

HK$’000 HK$’000

Notes (Unaudited) (Unaudited)
    

REVENUE 4 33,602,111 22,686,521

Cost of sales 6 (29,973,425) (19,378,724)
    

Gross profit 3,628,686 3,307,797

Other income and gains 4 811,082 510,556

Selling and distribution costs (1,083,645) (977,063)

Administrative expenses (666,130) (498,662)

Other expenses (10,728) (7,335)

Finance costs 5 (358,629) (145,189)

Share of profits of associates 106,343 97,162
    

PROFIT BEFORE TAX 6 2,426,979 2,287,266

Income tax expense 7 (335,959) (375,831)
    

PROFIT FOR THE PERIOD 2,091,020 1,911,435
    

Attributable to:

Owners of the Company 1,602,488 1,324,349

Non-controlling interests 488,532 587,086
    

2,091,020 1,911,435
    

EARNINGS PER SHARE ATTRIBUTABLE TO ORDINARY 

EQUITY HOLDERS OF THE COMPANY 9

Basic 39.7 HK cents 34.3 HK cents
    

Diluted 37.7 HK cents 34.2 HK cents
    

Details of the dividend proposed for the period are disclosed in note 8 to the condensed consolidated interim financial 

information.
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Condensed Consolidated Statement of Comprehensive Income
For the six months ended 30 June 2011

For the six months ended 30 June
   

2011 2010

HK$’000 HK$’000

(Unaudited) (Unaudited)
   

PROFIT FOR THE PERIOD 2,091,020 1,911,435
   

Exchange difference on translation of financial statements of overseas entities 425,329 136,767
   

Other comprehensive income for the period, net of tax 425,329 136,767
   

TOTAL COMPREHENSIVE INCOME FOR THE PERIOD 2,516,349 2,048,202
   

Attributable to:

Owners of the Company 1,973,415 1,435,390

Non-controlling interests 542,934 612,812
   

2,516,349 2,048,202
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Condensed Consolidated Statement of Financial Position
30 June 2011

    

30 June

2011

31 December

2010

HK$’000 HK$’000

Notes (Unaudited) (Audited)
    

NON-CURRENT ASSETS

Property, plant and equipment 10 16,536,314 13,349,306

Prepaid land premiums 1,945,546 1,422,127

Deposits for purchases of items of property, plant and equipment 888,751 625,669

Goodwill 1,071,869 1,020,635

Interests in associates 2,016,260 1,942,472

Available-for-sale investments 361 2,739

Intangible assets 37,431 37,349

Deferred tax assets 475,247 471,435
    

Total non-current assets 22,971,779 18,871,732
    

CURRENT ASSETS

Inventories 23,285,165 15,966,257

Accounts and bills receivables 11 4,416,082 2,398,510

Prepayments, deposits and other receivables 7,614,506 6,308,185

Derivative financial instruments 573,647 305,622

Due from fellow subsidiaries 17 3,658,206 3,818,865

Due from related companies 17 632,384 262,133

Due from the ultimate holding company 17 507 370

Due from non-controlling shareholders of subsidiaries 17 17,447 30,901

Due from associates 17 573,168 958,686

Tax recoverable 328,845 275,874

Pledged deposits 30,869 118,219

Cash and cash equivalents 8,342,103 7,404,309
    

Total current assets 49,472,929 37,847,931
    

CURRENT LIABILITIES

Accounts and bills payables 12 3,350,354 3,426,523

Other payables and accruals 5,520,294 3,778,451

Deferred income 100,162 48,019

Derivative financial instruments 188,997 830,598

Interest-bearing bank and other borrowings 30,657,089 19,767,214

Due to fellow subsidiaries 17 1,090,171 334,816

Due to the ultimate holding company 17 6,715 12,977

Due to related companies 17 32,188 280,103

Due to non-controlling shareholders of subsidiaries 17 35,510 5,433

Due to associates 17 50,855 18,694

Tax payable 220,076 125,545
    

Total current liabilities 41,252,411 28,628,373
    

NET CURRENT ASSETS 8,220,518 9,219,558
    

TOTAL ASSETS LESS CURRENT LIABILITIES 31,192,297 28,091,290
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Condensed Consolidated Statement of Financial Position
30 June 2011

    

30 June

2011

31 December

2010

HK$’000 HK$’000

Notes (Unaudited) (Audited)
    

TOTAL ASSETS LESS CURRENT LIABILITIES 31,192,297 28,091,290
    

NON-CURRENT LIABILITIES

Interest-bearing bank and other borrowings 2,827,132 2,310,466

Convertible bonds 13 3,800,127 3,765,329

Due to non-controlling shareholders of subsidiaries 17 205,482 203,523

Deferred income 536,673 423,115

Deferred tax liabilities 300,542 213,166
    

Total non-current liabilities 7,669,956 6,915,599
    

Net assets 23,522,341 21,175,691
    

EQUITY

Equity attributable to owners of the Company

Issued capital 14 403,837 403,837

Reserves 20,193,547 18,525,090

Proposed dividend 319,031 157,496
    

20,916,415 19,086,423

Non-controlling interests 2,605,926 2,089,268
    

Total equity 23,522,341 21,175,691
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Condensed Consolidated Statement of Changes in Equity
For the six months ended 30 June 2011

     

Attributable to owners of the Company
 

Issued

capital

Share

premium

Capital

reserve

Equity

component of

convertible

bonds

Employee

share-based

compensation

reserve

Reserve

funds

Exchange

fluctuation

reserve

Retained

profits

Proposed

dividend Total

Non-

controlling

interests

Total

equity

HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000

Notes (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
              

At 1 January 2011 403,837 5,275,156* 4,754,699* 51,739* 38,042* 667,328* 1,714,149* 6,023,977* 157,496 19,086,423 2,089,268 21,175,691

Total comprehensive income 

for the period – – – – – – 370,927 1,602,488 – 1,973,415 542,934 2,516,349

Transfer from retained profits – – – – – 132,414 – (132,414) – – – –

Equity-settled share option 

arrangements 15 – – – – 14,073 – – – – 14,073 – 14,073

Acquisition of non-controlling 

interests – – – – – – – – – – (2,641) (2,641)

Dividends paid to non-controlling 

shareholders of subsidiaries – – – – – – – – – – (23,635) (23,635)

2010 final dividend declared – – – – – – – – (157,496) (157,496) – (157,496)

Proposed 2011 interim dividend 8 – – – – – – – (319,031) 319,031 – – –
              

At 30 June 2011 403,837 5,275,156* 4,754,699* 51,739* 52,115* 799,742* 2,085,076* 7,175,020* 319,031 20,916,415 2,605,926 23,522,341
              

* These reserve accounts comprise the consolidated reserves of HK$20,193,547,000 (31 December 2010: HK$18,525,090,000) in the 

condensed consolidated statement of financial position.

     

Attributable to owners of the Company
 

Issued

capital

Share

premium

Capital

reserve

Employee

share-based

compensation

reserve

Reserve

funds

Exchange

fluctuation

reserve

Retained

profits

Proposed

dividend Total

Non-

controlling

interests

Total

equity

HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000

Notes (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
             

At 1 January 2010 385,858 3,757,227 4,754,699 33,756 523,356 1,257,065 4,890,428 227,657 15,830,046 2,565,491 18,395,537

Total comprehensive income 

for the period – – – – – 111,041 1,324,349 – 1,435,390 612,812 2,048,202

Transfer from retained profits – – – – 73,837 – (73,837) – – – –

Equity-settled share option 

arrangements 15 – – – 3,392 – – – – 3,392 – 3,392

Contribution from the ultimate 

holding company – – 70,281 – – – – – 70,281 – 70,281

Exercise of share options 170 10,559 – (2,810) – – – – 7,919 – 7,919

Share issue expenses – (30) – – – – – – (30) – (30)

Dividends paid to non-controlling 

shareholders of subsidiaries – – – – – – – – – (50,664) (50,664)

2009 final dividend declared – – – – – – (100) (227,657) (227,757) – (227,757)

Proposed 2010 interim dividend 8 – – – – – – (266,527) 266,527 – – –
             

At 30 June 2010 386,028 3,767,756 4,824,980 34,338 597,193 1,368,106 5,874,313 266,527 17,119,241 3,127,639 20,246,880
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Condensed Consolidated Statement of Cash Flows
For the six months ended 30 June 2011

For the six months ended 30 June
   

2011 2010

HK$’000 HK$’000

(Unaudited) (Unaudited)
   

NET CASH FLOWS USED IN OPERATING ACTIVITIES (7,001,315) (419,027)

NET CASH FLOWS USED IN INVESTING ACTIVITIES (3,039,614) (1,396,356)

NET CASH FLOWS FROM FINANCING ACTIVITIES 10,887,239 1,195,045
   

NET INCREASE/(DECREASE) IN CASH AND CASH EQUIVALENTS 846,310 (620,338)

Cash and cash equivalents at beginning of period 7,404,309 5,515,280

Effects of foreign exchange rate changes, net 91,484 45,449
   

CASH AND CASH EQUIVALENTS AT END OF PERIOD 8,342,103 4,940,391
   

ANALYSIS OF BALANCES OF CASH AND CASH EQUIVALENTS

Cash and bank balances 6,637,300 4,092,417

Non-pledged time deposits with original maturity of less than 

three months when acquired 1,704,803 847,974
   

8,342,103 4,940,391
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Notes to the Condensed Consolidated Interim Financial Information
30 June 2011

1. Corporate Information
China Agri-Industries Holdings Limited (the “Company”) is a limited liability company incorporated in Hong Kong. The 

registered office of the Company is located at 31st Floor, Top Glory Tower, 262 Gloucester Road, Causeway Bay, Hong 

Kong.

During the period, the Company and its subsidiaries (collectively referred to as the “Group”) were involved in the following 

principal activities:

• oilseeds processing;

• production and sale of biofuel and biochemical products;

• trading and processing of rice;

• wheat processing; and

• production and sale of brewing materials.

The Company is a subsidiary of COFCO (Hong Kong) Limited (“COFCO (HK)”), a company incorporated in Hong Kong. 

In the opinion of the directors, the ultimate holding company of the Company is COFCO Corporation, which is a state-

owned enterprise registered in the People’s Republic of China (the “PRC”).

2. Basis of Preparation and Accounting Policies
The condensed consolidated interim financial information is prepared in accordance with Hong Kong Accounting 

Standard (“HKAS”) 34 Interim Financial Reporting issued by the Hong Kong Institute of Certified Public Accountants.

The condensed consolidated interim financial information does not include all the information and disclosures required 

in the annual financial statements, and should be read in conjunction with the Group’s financial statements for the year 

ended 31 December 2010.

The accounting policies and basis of preparation adopted in the preparation of the interim financial information are the 

same as those used in the annual financial statements of the Group for the year ended 31 December 2010, except in 

relation to the following new and revised Hong Kong Financial Reporting Standards (“HKFRSs”) (which include all Hong 

Kong Financial Reporting Standards, Hong Kong Accounting Standards and Interpretations) that affect the Group and 

are adopted by the Group for the first time for the current period’s financial information:

HKFRS 1 Amendment Amendment to HKFRS 1 First-time Adoption of Hong Kong Financial Reporting 

Standards – Limited Exemption from Comparative HKFRS 7 Disclosures for First-

time Adopters

HKAS 24 (Revised) Related Party Disclosures

HKAS 32 Amendment Amendment to HKAS 32 Financial Instruments: Presentation – Classification of 

Rights Issues

HK(IFRIC)-Int 14 Amendments Amendments to HK(IFRIC)-Int 14 Prepayments of a Minimum Funding 

Requirement

HK(IFRIC)-Int 19 Extinguishing Financial Liabilities with Equity Instruments

Improvements to HKFRSs 2010 Amendments to a number of HKFRSs issued in May 2010

Other than as further explained below regarding the impact of HKAS 24 (Revised) and amendments to HKFRS 3,

HKAS 1 and HKAS 27 included in Improvements to HKFRSs 2010, the adoption of the new and revised HKFRSs has had 

no significant financial effect on this financial information.

The principal effects of adopting these new and revised HKFRSs are as follows:

HKAS 24 (Revised) clarifies and simplifies the definition of related parties. It also provides for a partial exemption of 

related party disclosure to government-related entities for transactions with the same government or entities that are 

controlled, jointly controlled or significantly influenced by the same government.
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Notes to the Condensed Consolidated Interim Financial Information
30 June 2011

2. Basis of Preparation and Accounting Policies (Continued)

Improvements to HKFRSs 2010 issued in May 2010 sets out amendments to a number of HKFRSs. There are separate 

transitional provisions for each standard. While the adoption of some of the amendments results in changes in 

accounting policies, none of these amendments has had a significant financial impact on the Group. Details of the key 

amendments most applicable to the Group are as follows:

(a) HKFRS 3 Business Combinations: Clarifies that the amendments to HKFRS 7, HKAS 32 and HKAS 39 that eliminate 

the exemption for contingent consideration do not apply to contingent consideration that arose from business 

combinations whose acquisition dates precede the application of HKFRS 3 (as revised in 2008).

In addition, the amendments limit the measurement choice of non-controlling interests at fair value or at the 

proportionate share of the acquiree’s identifiable net assets to components of non-controlling interests that are 

present ownership interests and entitle their holders to a proportionate share of the entity’s net assets in the 

event of liquidation. Other components of non-controlling interests are measured at their acquisition date fair 

value, unless another measurement basis is required by another HKFRS.

The amendments also added explicit guidance to clarify the accounting treatment for non-replaced and 

voluntarily replaced share-based payment awards.

(b) HKAS 1 Presentation of Financial Statements : Clarifies that an analysis of other comprehensive income for 

each component of equity can be presented either in the statement of changes in equity or in the notes to the 

financial statements.

(c) HKAS 27 Consolidated and Separate Financial Statements : Clarifies that the consequential amendments from 

HKAS 27 (as revised in 2008) made to HKAS 21, HKAS 28 and HKAS 31 shall be applied prospectively for annual 

periods beginning on or after 1 July 2009 or earlier if HKAS 27 is applied earlier.

3. Operating Segment Information
For management purpose, the Group is organised into business units based on their products and services and has six 

reportable operating segments as follows:

(a) the oilseeds processing segment engages in the extraction, refining and trading of edible oil and related products;

(b) the biofuel and biochemical segment engages in the production and sale of biofuel and biochemical and related 

products;

(c) the rice trading and processing segment engages in the trading and processing of rice;

(d) the wheat processing segment engages in the production and sale of flour products and related products;

(e) the brewing materials segment engages in the trading and processing of malt; and

(f) the corporate and others segment comprises the Group’s corporate income and expense items.

Management monitors the results of the Group’s operating segments separately for the purpose of making decisions 

about resources allocation and performance assessment. Segment performance is evaluated based on reportable 

segment profit or loss, which in certain respects is measured differently from operating profit or loss in the consolidated 

financial information. Interest income, finance costs, gain on bargain purchase and share of profits of associates are 

managed on a group basis and are not allocated to reportable operating segments.

Segment assets exclude deferred tax assets, tax recoverable, pledged deposits, cash and cash equivalents and interests in 

associates as these assets are managed on a group basis.

Segment liabilities exclude interest-bearing bank and other borrowings, convertible bonds, tax payable and deferred tax 

liabilities as these liabilities are managed on a group basis.

Intersegment sales and transfers are transacted with reference to the selling prices used for sales made to third parties at 

the then prevailing market prices.

During the period, no revenue from transaction with a single external customer amounted to 10% or more of the Group’s 

total revenue (six months ended 30 June 2010: Nil).
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Notes to the Condensed Consolidated Interim Financial Information
30 June 2011

3. Operating Segment Information (Continued)

The following tables present revenue and profit information regarding the Group’s operating segments for the six 

months ended 30 June 2011 and 2010.

Six months ended 30 June 2011

         

Oilseeds

processing

Biofuel and

biochemical

Rice

trading and

processing

Wheat

processing

Brewing

materials

Corporate

and others Eliminations Total

HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000

(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
         

Segment revenue:

Sales to external customers 21,805,035 6,167,865 2,343,735 2,445,132 840,344 – – 33,602,111

Intersegment sales 286,187 72,178 – 1,381 – – (359,746) –

Other revenue 472,495 238,019 6,760 11,924 31,720 22,936 (9,930) 773,924
         

Segment results 1,899,330 523,428 22,538 77,453 156,836 (37,478) – 2,642,107
        

Interest income 37,158

Finance costs (358,629)

Share of profits of associates 106,343
 

Profit before tax 2,426,979

Income tax expense (335,959)
 

Profit for the period 2,091,020
 

Other segment information:

Depreciation and amortisation 152,892 194,432 24,881 30,657 48,480 1,602 – 452,944

Capital expenditure 1,970,928 862,088 763,553 35,198 72,179 109,064 – 3,813,010
         

As at 30 June 2011

Assets and liabilities

Segment assets 36,986,689 11,341,374 6,866,095 3,143,959 2,922,880 12,294,322 (12,303,935) 61,251,384

Unallocated assets 11,193,324
 

Total assets 72,444,708
 

Segment liabilities 10,269,173 5,059,169 4,244,176 2,066,112 1,336,639 446,067 (12,303,935) 11,117,401

Unallocated liabilities 37,804,966
 

Total liabilities 48,922,367
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Notes to the Condensed Consolidated Interim Financial Information
30 June 2011

3. Operating Segment Information (Continued)

Six months ended 30 June 2010

         

Oilseeds

processing

Biofuel and

biochemical

Rice

trading and

processing

Wheat

processing

Brewing

materials

Corporate

and others Eliminations Total

HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000

(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
         

Segment revenue:

Sales to external customers 12,801,189 4,979,899 2,122,065 1,965,380 817,988 – – 22,686,521

Intersegment sales – 3,187 – 505 – – (3,692) –

Other revenue 104,804 303,816 65,642 4,161 8,196 – (7,717) 478,902
         

Segment results 1,605,434 492,358 80,499 53,439 126,159 (54,250) – 2,303,639
        

Interest income 21,982

Gain on bargain purchase 9,672

Finance costs (145,189)

Share of profits of associates 97,162
 

Profit before tax 2,287,266

Income tax expense (375,831)
 

Profit for the period 1,911,435
 

Other segment information:

Depreciation and amortisation 107,229 170,056 19,777 26,130 37,628 1,423 – 362,243

Capital expenditure 672,325 146,134 126,589 45,255 267,415 8,222 – 1,265,940
         

As at 31 December 2010 (Audited) (Audited) (Audited) (Audited) (Audited) (Audited) (Audited) (Audited)

Assets and liabilities

Segment assets 25,369,837 9,799,704 5,901,967 2,859,422 2,675,718 10,940,130 (11,039,424) 46,507,354

Unallocated assets 10,212,309
 

Total assets 56,719,663
 

Segment liabilities 8,838,763 4,693,130 3,568,198 1,823,926 1,152,927 305,357 (11,039,424) 9,342,877

Unallocated liabilities 26,201,095
 

Total liabilities 35,543,972
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4. Revenue, Other Income and Gains
Revenue, which is the Group’s turnover, represents the net invoiced value of goods sold, after allowances for returns and 

trade discounts during the period.

An analysis of the Group’s other income and gains is as follows:

For the six months ended 30 June
   

2011 2010

HK$’000 HK$’000

(Unaudited) (Unaudited)
   

Other income

Government grants* 223,605 351,448

Interest income 37,158 21,982

Compensation income 3,194 804

Others 4,388 5,810
   

268,345 380,044
   

Gains

Gains on foreign exchange, net 473,206 90,120

Gains on disposal of raw materials, by-products and scrap items 53,355 24,329

Logistic service and storage income 8,997 2,361

Realised and unrealised fair value gains on foreign currency 

forward contracts, net 1,619 568

Reversal of impairment of receivables 485 390

Gain on bargain purchase (note 16) – 9,672

Others 5,075 3,072
   

542,737 130,512
   

811,082 510,556
   

* Various government grants have been received for investments in certain provinces in Mainland China, for the sale of certain 

government subsidised products, which are available for industries or locations in which the Company’s subsidiaries operate. In 

addition, pursuant to relevant notices issued by the Finance Bureau of the PRC for fuel ethanol producers, COFCO Bio-Energy 

(Zhaodong) Co., Ltd. and Guangxi COFCO Bio-Energy Co., Ltd. are entitled to a financial grant based on the quantity of fuel 

ethanol produced and sold. An amount of HK$169,384,000 (six months ended 30 June 2010: HK$277,797,000) has been 

included in the government grants for the period. There are no unfulfilled conditions or contingencies relating to these grants.
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5. Finance Costs
An analysis of the Group’s finance costs is as follows:

For the six months ended 30 June
   

2011 2010

HK$’000 HK$’000

(Unaudited) (Unaudited)
   

Interest on:

Bank loans wholly repayable within five years 307,864 132,025

Bank loans wholly repayable over five years 3,125 1,054

Loans from fellow subsidiaries 14,624 14,003

Convertible bonds 51,051 –
   

Total interest expenses 376,664 147,082

Less: Interest capitalised (18,035) (1,893)
   

358,629 145,189
   

6. Profit Before Tax
The Group’s profit before tax is arrived at after charging/(crediting):

For the six months ended 30 June
   

2011 2010

HK$’000 HK$’000

(Unaudited) (Unaudited)
   

Cost of inventories sold or services provided 30,376,012 20,754,005

Realised and unrealised fair value gains of derivative financial 

instruments, net (1,081,970) (1,657,710)

Write-down of inventories to net realisable value 483,588 87,305

Provision for loss on purchase commitments* 195,795 195,124
   

Cost of sales 29,973,425 19,378,724
   

Depreciation 431,116 347,504

Amortisation of intangible assets 812 731

Recognition of prepaid land premiums 21,016 14,008

Employee benefit expenses (including directors’ remuneration) 706,677 480,820

Loss on disposal of items of property, plant and equipment (note 10) 6,785 1,918

Realised and unrealised fair value gains on foreign currency 

forward contracts, net (1,619) (568)
   

* It is the Group’s usual practice to enter into purchase contracts with delivery of raw materials at a specified future date. As at 

30 June 2011, the Group had certain purchase commitments of raw materials (the “Purchase Contracts”) on which the Group 

expects a loss as the unavoidable costs of meeting obligations under the Purchase Contracts will exceed the economic benefits 

expected to be received under it. The loss of HK$195,795,000 (six months ended 30 June 2010: HK$195,124,000) is estimated 

by the Directors with reference to the expected selling price of the corresponding products, and a provision thereon has been 

made in the condensed consolidated interim financial information for the six months ended 30 June 2011. This provision is 

included in “other payables and accruals” in the condensed consolidated statement of financial position. The Directors of the 

Company consider that these losses are resulted from the Group’s ordinary course of business.
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7. Income Tax Expense
Hong Kong profits tax has been provided at the rate of 16.5% (six months ended 30 June 2010: 16.5%) on the estimated 

assessable profits arising in Hong Kong during the period. Taxes on profits assessable elsewhere have been calculated at 

the rates of tax prevailing in the jurisdictions in which the Group operates.

PRC corporate income tax (“CIT”) represents tax charged on the estimated assessable profits arising in Mainland China. 

In general, the PRC subsidiaries of the Group are subject to the PRC corporate income tax rate of 25%. However, certain 

of the Group’s subsidiaries are operating in specific development zones in Mainland China, and the relevant authorities 

have granted these subsidiaries preferential CIT rates ranging from 15% to 24%.

In addition to preferential CIT rates granted to the Group’s certain subsidiaries in Mainland China, tax holidays were also 

granted by the relevant authorities to these subsidiaries, where CIT is exempted for the first two profitable years of the 

subsidiaries and is chargeable at half of the applicable rate for the subsequent three years. Besides, the Group’s certain 

subsidiaries are also granted income tax exemption on the profit generated from processing of certain agricultural 

products.

For the six months ended 30 June
   

2011 2010

HK$’000 HK$’000

(Unaudited) (Unaudited)
   

Current – Hong Kong

Charge for the period 138,783 12,318

Current – Mainland China

Charge for the period 141,415 159,312

Underprovision/(overprovision) in prior periods (6,243) 4,912

Tax rebates and credits (16,694) –

Deferred tax 78,698 199,289
   

Total tax charge for the period 335,959 375,831
   

8. Dividend
On 30 August 2011, the board of directors declared an interim dividend of 7.9 HK cents (six months ended 30 June 

2010: 6.6 HK cents) per ordinary share, amounting to a total of HK$319,031,200 (six months ended 30 June 2010: 

HK$266,526,600).

The amount of the interim dividend per ordinary share for the six months ended 30 June 2011 is calculated based on the 

number of issued ordinary shares as at 30 June 2011.

The amount of the interim dividend per ordinary share for the six months ended 30 June 2010 was calculated based 

on the number of issued ordinary shares as at 30 June 2010 and 178,000,000 ordinary shares issued to Wide Smart 

Holdings Limited, a substantial shareholder of the Company, which was completed on 2 August 2010.
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9. Earnings Per Share Attributable to Ordinary Equity Holders of the 

Company
The calculation of the basic earnings per share amount for the period ended 30 June 2011 is based on the profit for the 

period attributable to ordinary equity holders of the Company of HK$1,602,488,000 (six months ended 30 June 2010: 

HK$1,324,349,000), and the weighted average number of 4,038,369,839 ordinary shares (six months ended 30 June 

2010: 3,860,184,662 ordinary shares) in issue during the period.

The calculation of the diluted earnings per share amount is based on the profit for the period attributable to ordinary 

equity holders of the Company, adjusted to reflect the interest on convertible bonds. The weighted average number of 

ordinary shares used in the calculation is the number of ordinary shares in issue during the period, as used in the basic 

earnings per share calculation, and the weighted average number of ordinary shares assumed to have been issued at no 

consideration on the deemed exercise of all dilutive potential ordinary shares into ordinary shares.

The calculations of basic and diluted earnings per share are based on:

Earnings

For the six months ended 30 June
   

2011 2010

HK$’000 HK$’000

(Unaudited) (Unaudited)
   

Profit attributable to ordinary equity holders of the Company, 

used in the basic earnings per share calculation 1,602,488 1,324,349

Interest on convertible bonds 51,051 –
   

Profit attributable to ordinary equity holders of the Company 

before interest on convertible bonds 1,653,539 1,324,349
   

Number of shares

For the six months ended 30 June
   

2011 2010

(Unaudited) (Unaudited)
   

Weighted average number of ordinary shares in issue during the period used 

in the basic earnings per share calculation 4,038,369,839 3,860,184,662

Effect of dilution – weighted average number of ordinary shares:

Share options 10,053,475 12,487,220

Convertible bonds 341,105,602 –
   

4,389,528,916 3,872,671,882
   

10. Property, Plant and Equipment
During the six months ended 30 June 2011, the Group acquired items of property, plant and equipment with a total cost 

of HK$3,116,890,000 (six months ended 30 June 2010: HK$927,827,000), not including property, plant and equipment 

acquired through business combinations.

Items of property, plant and equipment with a net book value of HK$11,412,000 (six months ended 30 June 2010: 

HK$17,810,000) were disposed of by the Group during the six months ended 30 June 2011, resulting in a net loss on 

disposal of HK$6,785,000 (six months ended 30 June 2010: a net loss of HK$1,918,000).
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11. Accounts and Bills Receivables
The Group’s trading terms with its customers are mainly on credit, except for new customers, where payment in advance is 

normally required. The credit period is generally for 30 to 90 days. Each customer has a maximum credit limit. The Group 

seeks to maintain strict control over its outstanding receivables and has a credit control department to minimise credit 

risk. Overdue balances are reviewed regularly by senior management. In view of the aforementioned and the fact that 

the Group’s accounts receivable relate to a large number of diversified customers, there is no significant concentration 

of credit risk. Accounts and bills receivables are non-interest-bearing and are normally settled within one to three months, 

and one to six months, respectively.

An aged analysis of the Group’s accounts and bills receivables at the end of the reporting period, based on the invoice 

date and bill issue date, net of provision for impairment, is as follows:

   

30 June

2011

31 December

2010

HK$’000 HK$’000

(Unaudited) (Audited)
   

Within 3 months 3,627,646 2,147,725

3 to 12 months 786,115 249,861

1 to 2 years 1,518 553

Over 2 years 803 371
   

4,416,082 2,398,510
   

12. Accounts and Bills Payables
An aged analysis of the Group’s accounts and bills payables at the end of the reporting period, based on the invoice date 

and bill issue date, is as follows:

   

30 June

2011

31 December

2010

HK$’000 HK$’000

(Unaudited) (Audited)
   

Within 3 months 3,231,188 3,187,825

3 to 12 months 111,692 230,150

1 to 2 years 3,266 4,559

Over 2 years 4,208 3,989
   

3,350,354 3,426,523
   

Accounts and bills payables are non-interest-bearing and are normally settled within one to three months, and one to six 

months, respectively.
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13. Convertible Bonds
On 29 July 2010, Glory River Holdings Limited (the “Issuer”), a wholly-owned subsidiary of the Company, issued 

1% fixed rate convertible bonds due on 29 July 2015 (the “Maturity Date”), with an aggregate principal amount of 

HK$3,875,000,000. The Company has unconditionally and irrevocably guaranteed the due payments of all sums to be 

payable by the Issuer. The bonds have been listed and quoted on the Singapore Exchange Securities Trading Limited on 

2 August 2010.

The bonds are convertible at the option of the bondholders into ordinary shares of the Company on or after 8 September 

2010 up to 19 July 2015. The initial conversion price is HK$11.375 per share and is subject to adjustment upon 

occurrence of certain adjustment events subsequently. Pursuant to the terms and conditions of the convertible bonds, the 

conversion price has been adjusted from HK$11.375 per share to HK$11.248 per share with effect from 10 June 2011 

upon the Company’s shareholders approval on the final dividend in respect of the financial year ended 31 December 

2010.

The Issuer will, at the option of the holder of any bond, redeem all or part of such holder’s bonds on 29 July 2013 at 

certain predetermined early redemption amount (the “Early Redemption Amount”) as at the relevant date fixed for 

redemption, together with interest accrued but unpaid to such date. Upon fulfilling certain predetermined conditions, 

the bonds are redeemable in whole, but not in part, at the option of the Issuer at any time after 29 July 2013 at the Early 

Redemption Amount as at the relevant date fixed for redemption, together with interest accrued but unpaid to such 

date. The Early Redemption Amount to be repaid to the holder thereof on the relevant date is based on a gross yield to 

maturity identical to that applicable in the case of the redemption on the Maturity Date, being 2% per annum (calculated 

on a semi-annual basis).

The bonds carry interest at a rate of 1% per annum, which is payable half-yearly in arrears on 29 January and 29 July. 

Unless previously redeemed, converted or purchased and cancelled in the circumstances referred to in the terms and 

conditions of the bonds, the Issuer will redeem each bond at its principal amount multiplied by 105.231% together with 

accrued and unpaid interest thereon on the Maturity Date.

The fair value of the liability component was estimated at the issuance date using an equivalent market interest rate for 

a similar bond without a conversion option. The residual amount is assigned as the equity component and is included in 

shareholders’ equity.

14. Share Capital

Shares
   

30 June

2011

31 December

2010

HK$’000 HK$’000

(Unaudited) (Audited)
   

Authorised:

10,000,000,000 (31 December 2010: 10,000,000,000) 

ordinary shares of HK$0.1 each 1,000,000 1,000,000
   

Issued and fully paid:

4,038,369,839 (31 December 2010: 4,038,369,839) 

ordinary shares of HK$0.1 each 403,837 403,837
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15. Share Option Scheme
On 12 January 2007, the shareholders of the Company conditionally approved and adopted a share option scheme 

(the “Scheme”) for the purpose of attracting, retaining and motivating directors and eligible participants to acquire 

proprietary interests in the Company and to encourage them to work towards enhancing the value of the Company. 

Eligible participants include, but are not limited to, any directors, (excluding independent non-executive directors), officers 

and employees of the Group, or any other person the board of directors may propose. The Scheme became unconditional 

and effective upon listing of the shares of the Company on 21 March 2007 and, unless otherwise cancelled, amended or 

terminated in accordance with the Scheme, will remain in force for 10 years from 21 March 2007.

The maximum number of shares of the Company which may be issued upon exercise of all share options granted under 

the Scheme or any other share option scheme shall not in aggregate exceed 10% of the shares in issue as at the date 

of passing the relevant resolution adopting the Scheme unless it is approved by shareholders in a general meeting of the 

Company. The maximum number of shares issued and to be issued on exercise of all share options granted and to be 

granted to each eligible participant in any 12-month period is limited to 1% of the shares in issue at the relevant time 

unless it is approved by shareholders in a general meeting of the Company.

Any grant of share options under the Scheme to a director, chief executive or substantial shareholder of the Company or 

any of their respective associates must be approved by independent non-executive directors. Any share options granted 

to a substantial shareholder of the Company or to any of their respective associates, in excess of 0.1% of the shares in issue 

and with an aggregate value (based on the closing price of the shares at the date of grant) in excess of HK$5 million, in 

any 12-month period, are subject to shareholders’ approval in a general meeting of the Company.

The offer of a grant of share options may be accepted within 28 days from the date of offer, upon payment of a nominal 

consideration of HK$1 in total by each grantee. The exercise period of the share options granted is determinable by the 

board of directors.

The exercise price of share options is determinable by the board of directors, but may not be less than the higher of (i) 

the Stock Exchange closing price of the Company’s shares on the date of offer of the share options; (ii) the average Stock 

Exchange closing price of the Company’s shares for the five trading days immediately preceding the date of offer; and (iii) 

the nominal value of a share.

Share options do not confer rights on the holders to dividends or to vote at shareholders’ meetings.

On 7 August 2007, a total of 27,600,000 share options were granted to certain directors and employees of the Group in 

respect of their services to the Group in the forthcoming year (the “2007 Options”). The 2007 Options had an exercise 

price of HK$4.666 per share and an exercise period from 7 August 2009 to 6 August 2014. The closing price of the 

Company’s shares at the date of grant was HK$4.50 per share.

The following 2007 Options were outstanding under the Scheme during the period:

30 June 2011 30 June 2010
   

Weighted

average

exercise price

Number

of options

Weighted

average

exercise price

Number

of options

HK$ ’000 HK$ ’000

per share per share

(Unaudited) (Unaudited)
     

At 1 January 4.666 24,021 4.666 25,844

Exercised during the period 4.666 – 4.666 (1,697)

Forfeited during the period 4.666 (442) 4.666 (38)
   

At 30 June 4.666 23,579 4.666 24,109
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15. Share Option Scheme (Continued)

Pursuant to an ordinary resolution passed on 25 May 2010 (the “Modification Date”) in the annual general meeting of 

the shareholders, the vesting and exercise periods for the 2007 Options had been modified. The vesting periods, exercise 

price and exercise periods of the 2007 Options outstanding as at 30 June 2011 are as follows:

    

Number of options granted to

Vesting period

Exercise price 

per share Exercise period

 

Directors Employees Total

’000 ’000 ’000 (d-m-yyyy) HK$ (d-m-yyyy)
      

530 2,051 2,581 7-8-2007 to 6-8-2009 4.666 7-8-2009 to 6-8-2014

660 4,630 5,290 7-8-2007 to 6-8-2010 4.666 7-8-2010 to 6-8-2014

660 4,576 5,236 7-8-2007 to 6-8-2011 4.666 7-8-2011 to 6-8-2014

660 4,576 5,236 7-8-2007 to 6-8-2012 4.666 7-8-2012 to 6-8-2014

660 4,576 5,236 7-8-2007 to 6-8-2013 4.666 7-8-2013 to 6-8-2014
   

3,170 20,409 23,579
      

On 31 March 2011, a total of 45,300,000 share options were granted to certain directors and employees of the Group 

in respect of their services to the Group in the forthcoming year (the “2011 Options”). The 2011 Options had an exercise 

price of HK$8.720 per share and an exercise period from 31 March 2013 to 30 March 2018. The closing price of the 

Company’s share at the date of grant was HK$8.720 per share. None of the 2011 Options were exercised or forfeited 

during the period.

The vesting periods, exercise price and exercise periods of the 2011 Options outstanding as at 30 June 2011 are as 

follows:

    

Number of options granted to

Vesting period

Exercise price

per share Exercise period

 

Directors Employees Total

’000 ’000 ’000 (d-m-yyyy) HK$ (d-m-yyyy)
      

680 8,380 9,060 31-3-2011 to 30-3-2013 8.720 31-3-2013 to 30-3-2018

680 8,380 9,060 31-3-2011 to 30-3-2014 8.720 31-3-2014 to 30-3-2018

680 8,380 9,060 31-3-2011 to 30-3-2015 8.720 31-3-2015 to 30-3-2018

680 8,380 9,060 31-3-2011 to 30-3-2016 8.720 31-3-2016 to 30-3-2018

680 8,380 9,060 31-3-2011 to 30-3-2017 8.720 31-3-2017 to 30-3-2018
   

3,400 41,900 45,300
      

The aggregate fair values of the 2007 Options and 2011 Options granted during the current period and prior years were 

amounted to approximately HK$222,075,000 of which the Group recognised share option expenses of HK$14,073,000 

during the period (six months ended 30 June 2010: HK$3,392,000).
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15. Share Option Scheme (Continued)

The fair values of the equity-settled share options were estimated as at the date of grant or Modification Date, using 

option pricing models, taking into account of the according terms and conditions. The following table lists the inputs to 

the models used:

   

2011 Options 2007 Options
   

Date of grant/Modification Date 31 March 2011 25 May 2010

Dividend yield (%) 1.43 1.5

Expected volatility (%) 47.49 55.20

Historical volatility (%) 47.49 55.20

Risk-free interest rate (%) 2.369 1.320

Expected life of options (year) 7.0 4.2

Closing share price (HK$ per share) 8.72 8.47
   

The expected life of the options is determined with reference to the vesting term and original contractual term of 

the Scheme and is not necessarily indicative of the exercise patterns that may occur. The expected volatility reflects 

the assumption that the historical volatility is indicative of future trends, which may also not necessarily be the actual 

outcome.

No other feature of the options granted was incorporated into the measurement of fair value.

16. Business Combinations

Business combination for the period ended 30 June 2011

During the six months ended 30 June 2011, the Group acquired the 100% equity interest in Qinzhou Huagang Oils 

Co., Ltd.* (“Qinzhou Huagang”) from a third party at a cash consideration of approximately HK$134,806,000. Qinzhou 

Huagang is engaged in the production and sale of edible oil.

The fair values of the identifiable assets and liabilities of Qinzhou Huagang as at the date of acquisition were as follows:

  

Fair value

recognised on

acquisition

HK$’000
  

Property, plant and equipment 176,524

Prepaid land premiums 55,613

Prepayments, deposits and other receivables 7,627

Other payables and accruals (143,975)

Deferred tax liabilities (12,217)
  

83,572

Goodwill on acquisition 51,234
  

134,806
  

Satisfied by cash 134,806
  

* For identification purpose only
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16. Business Combinations (Continued)

Business combination for the period ended 30 June 2011 (Continued)

An analysis of the cash flows in respect of the acquisition of Qinzhou Huagang is as follows:

For the six months ended 30 June
  

2011

HK$’000
  

Cash consideration (134,806)

Cash and cash equivalents acquired –
  

Net outflow of cash and cash equivalents in respect of the acquisition of Qinzhou Huagang (134,806)
  

During the six months ended 30 June 2011, Qinzhou Huagang generated revenue and net profit of approximately 

HK$12,016,000 and HK$3,837,000, respectively. Since the acquisition date, Qinzhou Huagang did not contribute any 

revenue to the Group and contributed a loss of approximately HK$3,530,000 to the Group’s consolidated profits for the 

period.

Business combination for the period ended 30 June 2010

During the six months ended 30 June 2010, the Group acquired the 100% equity interest in COFCO (Jiangyin) Cereals, 

Oil & Warehouse Corporation Limited (“COFCO (Jiangyin) Warehouse”) from COFCO (HK) at a cash consideration of 

HK$154,809,000. COFCO (Jiangyin) Warehouse is engaged in the provision of warehouse and logistic services.

The fair values of the identifiable assets and liabilities of COFCO (Jiangyin) Warehouse as at the date of acquisition were as 

follows:

  

Fair value

recognised on

acquisition

HK$’000
  

Property, plant and equipment 184,692

Prepaid land premiums 34,830

Inventories 52

Accounts and bills receivables 238

Prepayments, deposits and other receivables 449

Cash and cash equivalents 1,466

Other payables and accruals (28,051)

Tax payable (46)

Deferred tax liabilities (6,393)

Interest-bearing bank and other borrowings (22,756)
  

164,481

Gain on bargain purchase (note 4) (9,672)
  

154,809
  

Satisfied by cash 154,809
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16. Business Combinations (Continued)

Business combination for the period ended 30 June 2010 (Continued)

An analysis of the cash flows in respect of the acquisition of COFCO (Jiangyin) Warehouse is as follows:

For the six months ended 30 June
  

2010

HK$’000
  

Cash consideration (154,809)

Cash and cash equivalents acquired 1,466
  

Net outflow of cash and cash equivalents in respect of the acquisition of 

COFCO (Jiangyin) Warehouse (153,343)
  

During the six months ended 30 June 2010, COFCO (Jiangyin) Warehouse generated revenue and net profit of 

HK$6,680,000 and HK$2,336,000, respectively. Since the acquisition date to 30 June 2010, COFCO (Jiangyin) Warehouse 

contributed HK$5,830,000 to the Group’s revenue and HK$1,901,000 to the Group’s consolidated profit for that period.

17. Related Party Transactions

(a) Transactions with related parties

Apart from the transactions and balances disclosed elsewhere in the interim financial information, the Group had 

the following transactions with related parties during the period:

For the six months ended 30 June
    

2011 2010

HK$’000 HK$’000

Notes (Unaudited) (Unaudited)
    

Transactions with fellow subsidiaries:

Sales of goods (i) 4,148,183 2,143,042

Purchases of goods (i) 1,149,762 860,416

Operating lease rental paid (i) 2,737 2,698

Interest expense (ii) 13,850 14,003

Brokerage fee paid (i) 13,465 16,821

Transactions with the ultimate holding company:

Operating lease rental paid (i) 10,101 8,877

Transactions with associates:

Sales of goods (i) 1,126,387 903,342

Purchases of goods (i) 109,977 39,886

Interest income (iii) 1,738 1,915

Transactions with related companies#:

Sales of goods (i) 311,754 156,200

Purchases of goods (i) 3,148,992 3,445,989

Brokerage fee paid (i) 1,130 –

Transactions with non-controlling shareholders of subsidiaries:

Sales of goods (i) 440,410 523,008

Purchases of goods (i) 21,625 38,132
    

# Related companies are companies under significant influence by the Group’s ultimate holding company.
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17. Related Party Transactions (Continued)

(a) Transactions with related parties (Continued)

Notes:

(i) Except for the transactions with a fellow subsidiary for sales of goods of HK$352,654,000 (six months ended 30 

June 2010: Nil) and with an associate for sales of goods of HK$879,247,000 (six months ended 30 June 2010: 

HK$836,910,000), which were carried out at cost, other transactions were carried out with reference to the prevailing 

market prices or, where no market prices were available, at cost plus a percentage of profit mark-up.

(ii) The interest expense arose from loans from fellow subsidiaries, which were unsecured and bore interest rates ranging 

from of 4.374% to 6.31% per annum (six months ended 30 June 2010: ranging from 4.374% to 4.779% per annum).

(iii) The interest income arose from loans to an associate, which were unsecured and bore interest rates of 2.0% and 2.5% 

per annum (six months ended 30 June 2010: 2.5% per annum).

(b) Outstanding balances with related parties

Except for the following, the balances with the holding companies, fellow subsidiaries, related companies, 

non-controlling shareholders of the Group’s subsidiaries and associates at the end of the reporting period are 

unsecured, interest-free and have no fixed terms of repayment:

(1) Loans from a fellow subsidiary of HK$949,976,000 (31 December 2010: HK$493,595,000), which bore 

interest at a rate of 4.374% per annum and will be repaid within one year.

(2) Loans to an associate of HK$200,838,000 (31 December 2010: HK$227,976,000), which bore interest 

rates of 2.0% and 2.5% per annum (31 December 2010: 2.5% per annum).

(3) Amounts due to non-controlling shareholders of subsidiaries of HK$205,482,000 (31 December 2010: 

HK$203,523,000), which are financing in nature and not repayable within one year from the end of the 

reporting period.

(c) Compensation of key management personnel of the Group

For the six months ended 30 June
   

2011 2010

HK$’000 HK$’000

(Unaudited) (Unaudited)
   

Short term employee benefits 6,091 8,251

Post-employment benefits 167 177

Equity-settled share option expense 2,871 1,132
   

Total compensation paid to key management personnel 9,129 9,560
   

(d) Transactions with other state-owned enterprises

The Group operates in an economic environment predominated by enterprises directly or indirectly owned or 

controlled by the PRC government through its numerous authorities, affiliates or other organisations (collectively 

“State-owned Enterprises”). During the period, the Group had transactions with State-owned Enterprises 

including, but are not limited to, sales and purchases of processed foodstuffs and raw materials. The directors 

of the Company consider that transactions with other State-owned Enterprises are activities conducted in the 

ordinary course of the business, and that dealings of the Group have not been significantly or unduly affected 

by the fact that the Group and those State-owned Enterprises are ultimately controlled or owned by the PRC 

government. The Group has also established pricing policies for products and services, and such policies do not 

depend on whether or not the customers are State-owned Enterprises. Having due regard to the substance of 

the relationships, the directors of the Company are of the opinion that none of these transactions is a material 

related party transaction that requires separate disclosure.
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18. Operating Lease Arrangements
The Group leases certain of its office properties and land use right under operating lease arrangements. Leases for office 

properties are negotiated for terms ranging from one to eleven years and those for land use right for terms ranging from 

seven to fifty years.

At the end of the reporting period, the Group had total future minimum lease payments under non-cancellable operating 

leases falling due as follows:

   

30 June

2011

31 December

2010

HK$’000 HK$’000

(Unaudited) (Audited)
   

Within one year 7,719 8,670

In the second to fifth years, inclusive 8,180 12,572

After five years 46,788 45,221
   

62,687 66,463
   

19. Capital Commitments
In addition to the operating lease commitments detailed in note 18 above, the Group had the following capital 

commitments at the end of the reporting period:

   

30 June

2011

31 December

2010

HK$’000 HK$’000

(Unaudited) (Audited)
   

Capital commitments in respect of property, plant and equipment:

Authorised, but not contracted for 4,131,484 5,677,388

Contracted, but not provided for 2,983,843 2,734,282
   

7,115,327 8,411,670
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20. Other Commitments

(a) Commitments under commodity futures contracts:
   

30 June

2011

31 December

2010

HK$’000 HK$’000

(Unaudited) (Audited)
   

Sales of soybean meal 5,331,816 1,693,941

Sales of soybean 6,569,925 7,084,909

Sales of soybean oil 18,632,316 7,273,081

Sales of palm oil 151,591 2,365,928

Sales of rapeseed oil 2,809,149 133,113

Sales of corn – 10,260
   

33,494,797 18,561,232
   

Purchases of soybean 5,630,055 3,380,273

Purchases of soybean oil – 239,377

Purchases of palm oil 3,911,818 –
   

9,541,873 3,619,650
   

(b) Commitments under foreign currency forward contracts:
   

30 June

2011

31 December

2010

HK$’000 HK$’000

(Unaudited) (Audited)
   

Sales of United States dollars – 86,517
   

Other than disclosed above, the Group did not have any significant commitments or contingent liabilities at the end of 

the reporting period (31 December 2010: Nil).

21. Approval of the Condensed Consolidated Interim Financial 

Information
The condensed consolidated interim financial information was approved and authorised for issue by the board of 

directors on 30 August 2011.
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