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FINANCIAL HIGHLIGHTS

. During the year under review, there was a 4.8% increase in revenue from HK$41,802.1
million to HK$43,827.9 million. The oilseeds processing unit remained as the largest revenue
contributor to the Group.

. The Group’s operating profit for the year ended 31 December 2009 was HK$2,137.4 million,
representing a decrease of 52.8% compared with last year. Operating profit margin dropped
from 10.8% to 4.9%.

. Profit attributable to the owners of the Company for 2009 was HK$1,952.0 million,
representing a drop of HK$672.9 million from HK$2,624.9 million for 2008. Basic earnings
per share were HK51.7 cents (2008: HK73.0 cents).

. The Board of Directors (the “Board”) recommended the payment of a final dividend of HK5.9
cents (2008: HK13.6 cents) per share.



The Board of China Agri-Industries Holdings Limited (the “Company” or “China Agri”) is pleased
to announce the audited consolidated results and financial position of the Company and its
subsidiaries (the “Group”) for the year ended 31 December 2009 together with the audited
comparative figures for the year ended 31 December 2008 as follows:

CONSOLIDATED INCOME STATEMENT
Year ended 31 December 2009

2009 2008
Notes HKS$’000 HKS$°000
REVENUE 4 43,827,891 41,802,056
Cost of sales 5 (40,568,455) (36,642,837)
Gross profit 3,259,436 5,159,219
Other income and gains 4 1,377,830 1,876,213
Selling and distribution costs (1,552,314) (1,606,334)
Administrative expenses (837,887) (773,156)
Other expenses (27,552) (51,716)
Finance costs 6 (239,121) (388,964)
Share of profits of associates 355,168 133,403
PROFIT BEFORE TAX 5 2,335,560 4,348,665
Income tax expense 7 (291,980) (883,516)
PROFIT FOR THE YEAR 2,043,580 3,465,149
Attributable to:
Owners of the Company 1,952,042 2,624,937
Minority interests 91,538 840,212
2,043,580 3,465,149
DIVIDEND 8 486,112 524,624
EARNINGS PER SHARE ATTRIBUTABLE TO 9
ORDINARY EQUITY HOLDERS OF
THE COMPANY
Basic HK51.74 cents HK73.0 cents

Diluted HK51.71 cents N/A




CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

Year ended 31 December 2009

PROFIT FOR THE YEAR

Exchange difference on translation of financial
statements of overseas entities

Other comprehensive income for the year, net of tax

TOTAL COMPREHENSIVE INCOME FOR
THE YEAR

Attributable to:
Owners of the Company
Minority interests

2009 2008
HKS$’000 HKS$°000
2,043,580 3,465,149

13,563 670,546
13,563 670,546

2,057,143

4,135,695

1,962,511 3,185,839
94,632 949,856
2,057,143 4,135,695



CONSOLIDATED STATEMENT OF FINANCIAL POSITION

As at 31 December 2009

Notes

NON-CURRENT ASSETS

Property, plant and equipment

Prepaid land premiums

Deposits for purchases of items of property, plant
and equipment

Goodwill

Interests in associates

Available-for-sale investments

Intangible assets

Deferred tax assets

Total non-current assets

CURRENT ASSETS

Inventories

Accounts and bills receivables 10
Prepayments, deposits and other receivables
Derivative financial instruments

Due from fellow subsidiaries

Due from related companies

Due from the ultimate holding company

Due from minority shareholders of subsidiaries
Due from associates

Tax recoverable

Pledged deposits

Cash and cash equivalents

Total current assets

CURRENT LIABILITIES

Accounts and bills payables 11
Other payables and accruals

Deferred income

Derivative financial instruments
Interest-bearing bank and other borrowings
Due to fellow subsidiaries

Due to the ultimate holding company

Due to related companies

Due to minority shareholders of subsidiaries
Due to associates

Tax payable

Total current liabilities

NET CURRENT ASSETS

2009 2008
HKS$’000 HKS$°000
9,572,103 8,266,058
1,038,265 494,702

301,590 35,820
1,020,635 644,631
1,644,724 1,595,695

2,728 9,621

36,134 28,489
222,172 122,851
13,838,351 11,197,867
7,031,225 5,248,678
1,921,473 1,853,560
3,759,310 2,725,340
10,211 947
3,103,759 1,597,700
57,938 37,839
214 161,003
28,734 101,184
683,028 360,667
118,307 23,791
23,784 63,517
5,515,280 4,894,435
22,253,263 17,068,661
1,270,984 2,071,654
1,865,747 1,690,218
12,649 11,977
855,246 506,934
11,712,861 5,220,132
128,784 156,831

- 424,605

15,886 195,779
36,165 8,807
139,473 5,276
98,513 486,554
16,136,308 10,778,767
6,116,955 6,289,894




TOTAL ASSETS LESS CURRENT LIABILITIES

NON-CURRENT LIABILITIES
Interest-bearing bank and other borrowings
Due to minority shareholders of subsidiaries
Long-term payable

Deferred income

Deferred tax liabilities

Total non-current liabilities

Net assets

EQUITY

Equity attributable to owners of the Company
Issued capital

Reserves

Proposed final dividends

Minority interests

Total equity

2009 2008
HKS$000 HK$ 000
19,955,306 17,487,761
1,116,411 1,155,922
129,606 129,476

5,918 2,470

111,092 114,486

196,742 139,976
1,559,769 1,542,330
830037 15245,431
385,858 359,391
15,216,531 12,718,407
227,657 524,624
15,830,046 13,602,422
2,565,491 2,343,009
18,395,537 15,945,431



NOTES TO THE FINANCIAL STATEMENTS

1 BASIS OF PREPARATION

These financial statements have been prepared in accordance with Hong Kong Financial Reporting Standards
(“HKFRSs”) (which include all HKFRSs, Hong Kong Accounting Standards (“HKASs”) and Interpretations)
issued by the Hong Kong Institute of Certified Public Accountants (the “HKICPA”), accounting principles
generally accepted in Hong Kong and the Hong Kong Companies Ordinance. They have been prepared under the
historical cost convention, except for derivative financial instruments, which have been measured at fair value.
These financial statements are presented in Hong Kong dollars (“HK$”) and all values are rounded to the nearest
thousand except when otherwise indicated.

2. IMPACT OF NEW AND REVISED HONG KONG FINANCIAL REPORTING STANDARDS

The Group has adopted the following new and revised HKFRSs for the first time for the current year’s financial

statements.
HKFRS 1 and HKAS 27 Amendments to HKFRS 1 First-time Adoption of HKFRSs and HKAS 27
Amendments Consolidated and Separate Financial Statements — Cost of an
Investment in a Subsidiary, Jointly Controlled Entity or Associate
HKFRS 2 Amendments Amendments to HKFRS 2 Share-based Payment — Vesting Conditions
and Cancellations
HKFRS 7 Amendments Amendments to HKFRS 7 Financial Instruments: Disclosures —
Improving Disclosures about Financial Instruments
HKFRS 8 Operating Segments
HKFRS 8 Amendment* Amendment to HKFRS 8 Operating Segments — Disclosure of information
about segment assets (early adopted)
HKAS 1 (Revised) Presentation of Financial Statements
HKAS 18 Amendment* Amendment to Appendix to HKAS 18 Revenue — Determining whether
an entity is acting as a principal or as an agent
HKAS 23 (Revised) Borrowing Costs
HKAS 32 and HKAS 1 Amendments to HKAS 32 Financial Instruments: Presentation and
Amendments HKAS 1 Presentation of Financial Statements — Puttable Financial
Instruments and Obligations Arising on Liquidation
HK(IFRIC)-Int 9 and Amendments to HK(IFRIC) —Int 9 Reassessment of Embedded
HKAS 39 Amendments Derivatives and HKAS 39 Financial Instruments: Recognition and
Measurement — Embedded Derivatives
HK(IFRIC)-Int 13 Customer Loyalty Programmes
HK(IFRIC)-Int 15 Agreements for the Construction of Real Estate
HK(IFRIC)-Int 16 Hedges of a Net Investment in a Foreign Operation
HK(IFRIC)-Int 18 Transfers of Assets from Customers (adopted from 1 July 2009)
Improvements to HKFRSs Amendments to a number of HKFRSs
(October 2008)**

* Included in Improvements to HKFRSs 2009 (as issued in May 2009).

**  The Group adopted all the improvements to HKFRSs issued in October 2008 except for the amendments
to HKFRS 5 Non-current assets Held for Sale and Discontinued Operations — Plan to sell the controlling
interest in a subsidiary, which is effective for annual periods beginning on or after 1 July 2009.



SEGMENT INFORMATION

For management purposes, the Group is organised into business units based on their products and services and
has six reportable operating segments as follows:

(@)  the oilseeds processing segment engages in the extraction, refining and trading of edible oil and related
businesses;

(b)  the brewing materials segment engages in the processing and trading of malt;
(c)  therice trading and processing segment engages in the trading and processing of rice;
(d)  the wheat processing segment engages in the production and sale of flour products and related businesses;

(e)  the biofuel and biochemical segment engages in the production and sale of biofuel and biochemical and
related products; and

()] the corporate and others segment comprises the Group’s corporate income and expense items.

Management monitors the results of its operating segments separately for the purpose of making decisions about
resources allocation and performance assessment. Segment performance is evaluated based on reportable
segment profit or loss, which in certain respects is measured differently from operating profit or loss in the
consolidated financial statement. Group finance (interest income, finance costs), excess over the cost of business
combination, gain on disposal of available-for-sale investment, gain on partial disposal of a subsidiary and share
of profits of associates are managed on a group basis and are not allocated to operating segment.

Segment assets exclude deferred tax assets, tax recoverable, pledged deposits, cash and cash equivalents as these
assets are managed on a group basis.

Segment liabilities exclude interest-bearing bank and other borrowings, tax payable, deferred tax liabilities as
these liabilities are managed on a group basis.

Intersegment sales and transfers are transacted with reference to the selling prices used for sales made to third
parties at the then prevailing market prices.

During the year, no revenue from transaction with a single external customer amounted to 10% or more of the
Group’s total revenue.



The following tables present revenue, profit and certain asset, liability and expenditure information for the
Group’s business segments for the years ended 31 December 2009 and 2008.

Rice
Qilseeds Brewing  tradingand Wheat  Biofueland ~ Corporate
Year ended 31 December 2009 processing materials ~ processing  processing  biochemical  andothers  Eliminations Total
HKS$’000 HKS$’000 HKS$’000 HKS$’000 HKS$’000 HKS$000 HKS$000 HKS$’000
Segment revenue:
Sales to extemal customers 26,811,771 1,497,773 4,106,780 3,660,958 7,750,609 - - 43821891
Intersegment sales - - - 142 21,216 - (21,358) -
Other revenue 392,623 21,654 76,175 7918 808,452 - (11,066) 1,295,756
Segment results 1,040,070 8,423 337,251 114,486 762,282 (125,073) - 2,137 439
Interest income 43613
Excess over the cost of business
combinations 37847
Finance costs (239,121)
Gain on disposal of available-for-sale
investments - - - - 614 - - 614
Share of profits of associates 309,138 - - 4,110 41920 - - 355,168
Profit before tax 2,335,560
Income tax expense (291,980)
Profit for the year 2,043,580
Assets and liabilities
Segment assets 14,983 805 2,035,199 2,391,299 1,856,793 7,341,159 6,026459  (6,067,367) 28,567,347
Interests in associates 1,221,663 - - 45503 377,558 - - 1,644,724
Unallocated assets 5,879,543
Total assets 36,091,614
Segment liabilities 4114023 814,805 960,198 1,320,067 3207575 22249 (6,067367) 4571550
Unallocated liabilities 13,124,521
Total liabilities 17,696,077

Other segment information:
Depreciation and amortisation 219,051 75978 32474 44039 329,885 1,888 - 703315
Impairment losses recognised!/
(reversed) in the consolidated

income statement 1,202 - - (82) 106 - - 1,826
Capital expenditure 1317443 158,123 187,731 88,006 817,523 5919 - 2514145



Year ended 31 December 2008

Segment revenue:
Sales to external customers
Intersegment sales
Other revenue

Segment results

Interest income

Gain on partial disposal of
asubsidiary

Finance costs

Share of profits of associates

Profit before tax
Income tax expense

Profit for the year

Assets and liabilities
Segment assets
Interests in associates
Unallocated assets

Total assets

Segment liabilities
Unallocated liabilities

Total liabilities

Other segment information:
Depreciation and amortisation
Impairment losses recognised/

(reversed) in the consolidated
income statement
Capital expenditure

Qilseeds
processing
HKS$'000

21,539,470

964,641

Brewing
materials
HKS$000

1,806,194

39,00

Rice
trading and
processing
HKS$'000

3,382,956

53,443

Wheat
processing
HKS$'000

3,248,913

17,015

Biofuel and
biochemical
HKS$'000

5,824,523
6,394
692,265

30,460 -

Corporate
and others
HKS$ 000

Eliminations Total
HKS$°000 HKS$ 000

41,802,056
- (6,394) -
1,796,829

555,501

(71,656) -

88,221

9,781,598
1,170,978

4,595,516

194,325

24,080
104,686

2,064,560

1,096,398

53,939

(¢32)
313,056

1,939,085

1,184,852

21,031

488
69,972

2,860

1,324,630
61,733

1,032,303

34,140

4,266
22,498

3,368

42322

6,653,074
362,984

2,952,147

230,629

(2,651)
562,991

8,265,811

2,919,816

1,438 -

76,016
- - 3,368
(388,964)
133,403

14,348,665
(883,516)

3,465,149

(8462,519)

21,566,239
1,595,695
5,104,594

28,266,528

(8462519) 5318513

7,002,584

12,321,097

535,502

328 -

25,751
1073531



REVENUE, OTHER INCOME AND GAINS

Revenue, which is also the Group’s turnover, represents the net invoiced value of goods sold, after allowances

for returns and trade discounts during the year.

An analysis of other income and gains is as follows:

2009 2008
HKS$’000 HKS$°000

Other income
Agency commission 4,241 388,170
Interest income 43,613 76,016
Investment income from liquid investments — 29,331
Government grants* 955,321 690,999
Compensation income 58,982 20,592
Tax refunds 63,426 35,098
Others 23,544 8,948
1,149,127 1,249,154

Gains

Gain on disposal of available-for-sale investments 614 —
Gain on partial disposal of a subsidiary — 3,368
Gain on disposal of raw materials, by-products and scrap items 36,599 —
Logistic service and storage income 47,929 42,191
Fair value gains on foreign currency forward contracts 1,521 38,831
Gain on foreign exchange, net 102,730 542,669
Excess over the cost of business combination 37,847 —
Others 1,463 —
228,703 627,059
1,377,830 1,876,213
* Various government grants have been received for investments in certain provinces in Mainland China,

for the sale of certain government subsidised products, which are available for industries or locations in
which the Company’s subsidiaries operate. In addition, pursuant to relevant notices issued by the Finance
Bureau of the PRC for fuel ethanol producers, COFCO Bio-Energy (Zhaodong) Co., Ltd. and Guangxi
COFCO Bio-Energy Co., Ltd. are entitled to a financial grants based on the quantity of fuel ethanol
produced and sold. An amount of HK$561,784,000 (2008: HK$608,280,000) has been included in the
government grants for the year. There are no unfulfilled conditions or contingencies relating to these

grants.

~10-



PROFIT BEFORE TAX

The Group’s profit before tax is arrived at after charging/(crediting):

Cost of inventories sold

(Reversal) /write-down of inventories to net realisable value
Realised fair value losses /(gains) of derivative instruments
Unrealised fair value losses of derivative instruments

Cost of sales

Auditors’ remuneration

Depreciation

Amortisation of intangible assets

Minimum lease payments under operating leases in respect of land
and buildings

Recognition of prepaid land premiums

Employee benefit expenses (excluding directors’ remuneration):
Wages and salaries
Pension scheme contributions*
Equity-settled share option expense

Losses on disposal of items of property, plant and equipment
(Gains)/losses on disposal of raw materials, by-products

and scrap items
Impairment of items of property, plant and equipment
(Reversal of impairment) /impairment of accounts receivables
Impairment of other receivables

2009 2008
HKS$’000 HKS$’000
38,647,766 39,122,436
(12,338) 270,319
1,088,017 (3,247,626)
845,010 497,708
40,568,455 36,642,837
5,570 5,150
677,399 522,020
822 1,642
28,049 25,607
25,004 11,840
636,498 597,836
66,446 43,895
10,641 13,980
713,585 655,711
11,987 8,384
(36,599) 11,932
232 16,222
(1,463) 8,561
3,057 968

* At 31 December 2009, the Group had no forfeited contributions available to reduce its contributions to

the pension scheme in future years (2008 : Nil).

~11 -



FINANCE COSTS

An analysis of finance costs is as follows:

Interest on:

Bank loans wholly repayable within five years

Loans from a fellow subsidiary
Total interest expense on financial liabilities

not at fair value through profit or loss
Less: Interest capitalised

Other finance costs:

Fair value loss on foreign currency forward contracts

INCOME TAX EXPENSE

2009 2008
HKS$’000 HKS$°000
227,380 382,601
12,844 11,400
240,224 394,001
(1,103) (8,432)
239,121 385,569
— 3,395
239,121 388,964

Hong Kong profits tax has been provided at the rate of 16.5% (2008: 16.5%) on the estimated assessable profits
arising in Hong Kong during the year. Taxes on profits assessable elsewhere have been calculated at the rates of

tax prevailing in the jurisdictions in which the Group operates.

Group:

Current — Hong Kong
Charge for the year

Current — Mainland China
Charge for the year
Under-provision in prior years
Tax rebates and credits

Deferred tax

Total tax charge for the year

DIVIDEND

Interim — HK6.7 cents (2008: Nil) per ordinary share
Proposed final — HK5.9 cents (2008: HK13.6 cents)
per ordinary share based on issued share capital

2009 2008
HKS$’000 HK$°000
156,927 178,483
226,222 649,713
8,299 1,524
(43,575) (52,674)
(55,893) 106,470
291,980 883,516
2009 2008
HKS$’000 HKS$000
258,455 —
227,657 524,624
486,112 524,624

The proposed final dividend for the year is subject to the approval of the Company’s shareholders at the

forthcoming annual general meeting.

12—



10.

EARNINGS PER SHARE ATTRIBUTABLE TO ORDINARY OWNERS OF THE COMPANY

The calculation of basic earnings per share amount for the year ended 31 December 2009 is based on the profit
for the year attributable to ordinary owners of the Company of HK$1,952,042,000 (2008: HK$2,624,937,000),
and the weighted average number of 3,773,087,391 ordinary shares (2008: 3,593,906,356 shares) in issue during
the year.

The calculation of diluted earnings per share amount is based on the profit for the year attributable to ordinary
owners of the Company. The weighted average number of ordinary shares used in the calculation is the number
of ordinary shares in issue during the year, as used in the basic earnings per share calculation, and the weighted
average number of ordinary shares assumed to have been issued at no consideration on the deemed exercise of
all dilutive potential ordinary shares into ordinary shares, calculated as follow:

Weighted average number of ordinary shares:

Number of shares
2009 2008

Weighted average number of ordinary shares in issue during the year used

in the basic earnings per share 3,773,087,391 3,593,906,356
Weighted average number of ordinary shares: *

Assumed issued at no consideration on deemed exercise

of all share options outstanding during the year 2,174,406 —
Weighted average number of ordinary shares used in the

diluted earnings per share calculation 3,775,261,797 3,593,906,356

* Diluted earnings per share amount for the year ended 31 December 2008 has not been disclosed as there

was an anti-dilutive effect.
ACCOUNTS AND BILLS RECEIVABLES

The Group’s trading terms with its customers are mainly on credit, except for new customers, where payment in
advance is normally required. The credit period is generally for 30 to 90 days. Each customer has a maximum
credit limit. The Group seeks to maintain strict control over its outstanding receivables to minimise credit risk.
Overdue balances are reviewed regularly by senior management. In view of the aforementioned and the fact that
the Group’s accounts receivable relate to a large number of diversified customers, there is no significant
concentration of credit risk. Accounts and bills receivables are non-interest bearing and are normally settled
within one to three months, and one to six months, respectively.

An aged analysis of the accounts and bills receivables at the end of the reporting period, based on the invoice
date and bill issued date and net of impairment, is as follows:

2009 2008
HKS$’000 HKS$°000

Outstanding balances with ages:
Within 3 months 1,680,066 1,572,818
3 to 12 months 240,535 280,618
1to 2 years 851 124
Over 2 years 21 —

1,921,473 1,853,560

The carrying amounts of the accounts and bills receivable approximate to the fair values.

~ 13—



11.

12.

13.

ACCOUNTS AND BILLS PAYABLES

An aged analysis of the accounts and bills payables at the end of the reporting period, based on the invoice date
and bill issued date, is as follows:

2009 2008
HKS$’000 HKS$°000

Outstanding balances with ages:
Within 3 months 1,061,408 2,022,663
3 to 12 months 201,031 44,374
1 to 2 years 6,850 3,139
Over 2 years 1,695 1,478

1,270,984 2,071,654

The accounts and bills payables are non-interest bearing and are normally settled within one to three months.
OPERATING LEASE ARRANGEMENTS

As lessee

The Group leases certain of its office properties and land use right under operating lease arrangements. Leases
for office properties are negotiated for terms ranging from one to eleven years and for land use right for terms

ranging from seven to fifty years.

At the end of the reporting period, the Group had total future minimum lease payments under non-cancellable
operating leases falling due as follows:

2009 2008

HKS$’000 HK3°000

Within one year 17,846 9,907
In the second to fifth years, inclusive 15,749 9,327
After five years 44,883 612

78,478 19,846

CONTINGENT LIABILITIES

At the end of the reporting period, contingent liabilities not provided for in the financial statements were as
follows:

Company
2009 2008
HK$°000 HK$ 000
Guarantees given to banks in connection with
facilities granted to a subsidiary 4,672,200 3,892,200

As at 31 December 2009, the banking facilities granted to a subsidiary subject to guarantees given to the banks
by the Company were utilised to the extent of approximately HK$3,957,329,000 (2008: HK$406,998,000).

— 14—



14.

15.

CAPITAL COMMITMENTS

In addition to the operating lease commitments detailed in note 12 above, the Group had the following capital

commitments at the end of the reporting period:

2009 2008
HKS$’000 HK3°000
Capital commitments in respect of property, plant and equipment:
Authorised, but not contracted for 5,442,919 2,007,731
Contracted, but not provided for 1,001,424 228,749
6,444,343 2,236,480
OTHER COMMITMENTS
Commitments under commodity future contracts:
2009 2008
HKS$’000 HK3°000
Sales of soybean meal 4,869,589 89,120
Sales of soybean 4,429,677 2,822,679
Sales of soybean oil 6,957,316 1,858,913
Sales of rapeseed oil 49,705 229,956
Sales of palm oil 4,598,427 727,351
Sales of corn 246,240 —

21,150,954

5,728,019

Purchases of soybean 1,664,761 —
Purchases of corn — 51,880
1,664,761 51,880

Commitments under foreign currency forward contracts:
2009 2008
HKS$’000 HK3°000
Sales of United States dollars 326,098 1,266,360

Other than disclosed above, the Group did not have any significant commitments or contingent liabilities as at

the end of the reporting period (2008: Nil).

— 15—



CHAI RMAN' S LETTER

As China Agri-Industries Holdings Limited (“China Agri” or the “Company”) steered through the
challenges of 2009 and continued to maintain stable development, we have defined our future
strategy in collaboration with other COFCO companies, to develop a complete value chain
emphasizing safety, assurance and health based on the food safety strategy of COFCO Corporation
(“COFCOQO”), our parent company. Guided by this strategy, as well as market trends and customer
needs, we will develop our own brand and strive to expand our sales business in the domestic retail
sector.

As a prerequisite for health and well-being, food safety is an issue of prime concern for the public.
In this connection, we are doing everything in our power to ensure food safety, in tandem with our
social responsibility as China’s largest state-owned oil and grain enterprise.

Given the huge variety of the products we provide, our assurance of food safety must be
comprehensive. We are convinced that quality assurance cannot be achieved merely through the
inspection of finished products. Instead, we believe the food safety issue should ultimately be
addressed throughout the entire value chain, starting with the continuous improvement of our
business model and the cultivation of a corporate culture that ensures full compliance with proper
food safety procedures.

Food safety is not only essential for the health and well-being of consumers; but also vital for
upholding the brand image and strategic objectives of COFCO. We listen to the market and
endeavour to exercise total quality management, from the procurement of raw materials through
sales to the end-users; enhance risk control over production and processing; and strengthen sales
management, aiming to build a fully integrated oil and grain enterprise.

We anticipate growing competition in China’s oil and grain market. As a major oil and grain
enterprise in China we believe the only way to inspire confidence in consumers is by providing
them with high-quality food products that are reliable and safe. Through brand-building and further
developing China’s retail market, we will be able to enlarge our share of the market and enhance
our competitive strengths, which in turn will help elevate our performance to new levels whilst also
enabling us to fulfill our social responsibility commitments and deliver shareholder returns.

—16 —



MANAGI NG DI RECTOR™S MESSAGE

After facing grim conditions of unprecedented enormity following the onset of the global financial
crisis in September 2008, the Company continued to experience a year of challenges in 2009.
However, China Agri was successful in addressing cyclical industry corrections and changes in the
business environment by undertaking a number of proactive measures and initiatives. In 2009,
revenue for China Agri was HK$43,827.9 million, up 4.8% from 2008. Profit attributable to owners
of the Company declined by 25.6% year-on-year to HK$1,952.0 million. The Board has
recommended a final dividend of HK5.9 cents per share for 2009. Together with the interim
dividend of HK6.7 cents, the total dividend payment for the year was HK12.6 cents (2008: HK13.6
cents).

We reported spectacular results growth in 2008, which was attributable to the substantial rise and
volatility in the prices of our products in line with commodity prices in general, though not being
ordinary. We have also emphasised that this growth was exceptional and unlikely to repeat itself.
Therefore we strived to enhance organic growth through the implementation of prudent yet flexible
strategies. We effectively avoided risks associated with commodity price volatility by entering into
hedging arrangements. We strive to improve strategic layout and ramp up production capacity,
seizing sizeable operating revenue and market share. Market position is fortified by undergoing
business transformation, while developing our brand and diversifying into domestic business.

Various business indicators returned to normal levels in 2009, although profit inevitably decreased
on a comparative basis, which was in line with management’s expectations. Generally, we have
been reporting satisfactory growth in revenue and profit, indicated by compound annual growth
rates of 27.1% and 71.7% for revenue and profit, respectively, for the period from 2004 to 2009.

With a view to centralising the management of our operations, in 2009 we consolidated the office
functions by setting up five departments, namely, the project management, risk control, production
management, marketing and production safety departments. This has created synergies among our
five principal business segments of oilseeds processing, biofuel and biochemical, rice trading and
processing, wheat processing and brewing materials, and laid a solid foundation for organic growth.

Looking to the future, China Agri will continue to capture any opportunities to expand its business
in the rice, flour and oil sectors, by way of strategic layout optimisation. Our capital expenditure for
2010 will be mainly applied to business development in these three sectors, with a special focus on
expanding our oilseeds processing capacity, which we intend to increase by 48.4% from the current
5.58 million metric tons to 8.28 million metric tons by 2011. Meanwhile, we will actively diversify
into the domestic business and branded retail business, propelling parallel growth in upstream and
downstream business reinforcing our market share and leadership of our own brands as part of our
ongoing business development strategy.
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MANAGEMENT DISCUSSION AND ANALYSIS

Our Group, being a leading producer and supplier of processed agricultural products in China, is
fully committed to provide quality products and service through our food chains to our customers at
reasonable prices.

FINANCIAL REVIEW
The Group’s Results for the Year

The financial performance of agricultural processing industry is widely affected by the changes in
climate, government policy, commaodity prices, global supply and demand, as well as other external
economic factors. It is commonly known that the year of 2009 was full of challenges globally and
the financial turmoil has thoroughly influenced all economic sectors with stagnant business
activities. The economic downturn brought a heavy slump in prices of commodity and products.
While with timely and efficient adjustment of our sales strategy, implementation of effective cost
control measures, fortifying organic growth mode and continuing development of brand business,
we are able to achieve a Group’s revenue of HK$43,827.9 million for the year ended 31 December
2009, an increase of 4.8% from HK$41,802.1 million in 2008.

For the year ended 31 December 2009, the Group’s profit attributable to the owners of the
Company was HK$1,952.0 million, a decrease of HK$672.9 million from HK$2,624.9 million for
2008. Basic earnings per share also decreased from HK73.0 cents for 2008 to HK51.7 cents for
2009. The decline in profit was primarily attributed to the decline in gross profit margins of oilseeds
processing and brewing materials business units against their unusually robust performance in 2008.
However, the profit setback in 2009 did not affect the long-term prospects of the Company as the
overall profitability returned to normal level and augurs well with the management’s expectation.

Finance costs were decreased by 38.5% to HK$239.1 million for the year due to the favourable
offsetting effect of low interest rates against the additional loan borrowings to meet the working
capital and new investment projects of the Group.

Income tax expense for the year amounted to HK$292.0 million (2008: HK$883.5 million),
representing a decrease of 67.0% compared with the previous year. The drop was mainly
attributable to the fall in profit for the year as compared with last year. The breakdown of the tax
expense is set out in note 7 to the financial statements of this Announcement.

Segment Information

The slight increment in the Group’s revenue was contributed by various results of the five business
segments. During the year, the financial crisis posed a negative impact on the pricing of almost all
our major products. The oilseeds processing unit remained as the largest revenue and segment
results contributor for our Group, accounting for 61.2% (2008: 65.9%) of the total revenue and
48.7% (2008: 72.0%) of segment results for the year.
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Revenue contributed by our oilseeds processing business amounted to HK$26,811.8 million (2008:
HK$27,539.5 million), representing a slight decrease of 2.6% over the year. As a result of global
economic downturn, the prices of raw materials have shown a downward trend, which in turn
exerted price pressure on our oilseeds products. In particular, the fall in prices for finished products
exceeded the corresponding fall in prices for the relevant raw materials. Nonetheless, the relevant
sales volume has been increased compared with 2008. Through the effective hedging policy of our
oilseeds processing business, the risk of price fluctuations for raw material and related products was
reduced. During the year, our gross margin returned to 4.3% from an exceptional high level of
11.5% in 2008. Considering the improving economic environment and the completion of new
investment projects in a fast pace, the sales volume and sales revenue of our oilseeds products are
expected to further grow.

The revenue of our biofuel and biochemical business for the year was increased by 33.1% from
HK$5,824.5 million in 2008 to HK$7,750.6 million. The increase was mainly attributable to the
effective cost control measures and the uplift of sales volume of our products upon the increase in
production capacity of the investment projects. In addition, the business was also benefited from
the government grants on ethanol and corn products under the government fiscal policies during the
year. As a result, the gross margin was up slightly from 10.4% in 2008 to 11.6%. The biofuel and
biochemical segment contributed to the second largest revenue and segment results of the Group
during the year.

The Group’s revenue from rice trading and processing business was increased from HK$3,383.0
million in 2008 to HK$4,106.8 million during the year. The momentum was mainly driven by the
surge in domestic sales and timely uplifting of selling price of exporting rice in 2009. The domestic
sales become a key drive for growth notwithstanding the Group remains as the largest rice exporter
in China. In 2009, domestic sales increased to 343,300 metric tons, up 176.6%. Through effective
sales strategy, satisfactory sales channels, product mix and brand building, a solid foundation was
secured for domestic sales business of the rice segment with its gross margin successfully
maintained at a relatively high level of 18.0% (2008: 22.8%) during the year. The rice segment
remained as the third largest contributor in terms of revenue and segment results in 2009.

Being one of the largest wheat processors in China, our wheat processing unit continued to benefit
from the economies of scale and differentiated sales strategies for customers during the year. The
revenue of wheat processing unit rose to HK$3,661.0 million (2008: HK$3,248.9 million) for the
year, showing an increase of 12.7% compared to 2008. The main reason of the increment was the
increase in product prices driven by the rise in raw material prices as well as the increase in sales
volume. Gross margin for the year was maintained at 9.3% compared to 9.6% in 2008. We aim at
expanding our flour capacity and market share by adjusting our product mix in the future.

Negated by the financial turmoil in 2009, the industry for brewing materials struggled due to the
sluggish demand of its products and sharp decrease in prices of raw materials and its products. The
brewing materials business recorded a drop in revenue from HK$1,806.2 million in 2008 to
HK$1,497.8 million and a loss of HK$7.7 million as the fall in raw material costs lagged behind the
fall in prices of finished products during the year. The brewing materials unit will strive for
increasing its competitiveness and boosting the sales and profit by exploiting the export and
domestic sales businesses.
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MAJOR ACQUISITIONS AND ESTABLISHMENT OF NEW COMPANIES

During the year ended 31 December 2009, four new companies were established by the Group.
Three new companies, namely Zhangjiagang COFCO East Ocean Storage Co., Limited, Hubei
COFCO Xiangrui Oils & Grains Storage Co., Limited and Tianjin COFCO Excel Joy Lingang
Storage Co., Limited, were formed with COFCO Corporation during the year. In addition, Tianjin
COFCO Excel Joy Qils and Grains Terminal Co., Limited was established by the Group, COFCO
Corporation and Tianjin Lingang Industry Port Corporation. The Group’s total capital
commitments of these new companies amounted to approximately HK$798 million.

On 17 April 2009, the Group acquired 100% interests in Guangxi China Resources Hongshui River
Pier Storage Co., Limited, which subsequently changed to COFCO Oils (Qinzhou) Co., Ltd., from
independent third parties for a consideration of HK$90.8 million, which is planning to build a base
of processing edible oil.

On 28 April 2009, the Group completed the acquisitions of shares in Kindgain Limited, Uptech
Investments Limited, Cheerlink International Limited and Parkwing Limited for an aggregate
consideration of HK$1,030.8 million which was satisfied by the issue of 263,626,483 shares in the
Company at an issued price of HK$3.69 per share pursuant to the relevant share purchase
agreements. The fair value of share at issue date was HK$3.91 per share. The acquisitions enhanced
the Group’s crushing, refining, corn processing and packaging capacity.

During the year, COFCO Bio-Chemical Energy (Gongzhuling) Co., Ltd., a wholly-owned
subsidiary of the Company, acquired assets, consisting of land, buildings, structures and equipment
and machinery for a consideration of HK$127.9 million.

On 30 September 2009, the Group acquired 100% equity interest in COFCO Rongs Biotech Co.,
Ltd from an independent third party at a consideration of HK$94.2 million.

On 18 December 2009, the Group entered into the Share Purchase Agreement with COFCO (Hong
Kong) Limited to acquire 100% equity shares of COFCO (BVI) No.84 Limited and its wholly-
owned subsidiary, COFCO (Jiangyin) Cereals, Oil & Warehouse Corporation Limited, for a
consideration of approximately HK$154.8 million. The acquisition will be able to provide logistical
services including storage and loading/unloading to COFCO Malt (Jiangyin) Co., Ltd. by acting as
a fully functional supporting facility after going into operation. The transaction was completed on
26 January 2010.

LIQUIDITY AND FINANCIAL RESOURCES

The Group consistently adopts a prudent financial management policy in the management of its
financial affairs. Its liquidity and financial resources are closely monitored to ensure the cash
inflows from operating activities together with undrawn banking facilities are sufficient to meet the
demands for daily operational needs, loan repayments, capital expenditure and potential business
expansion opportunities. The Group’s operations were mainly financed by its own funds and bank
loans.

During the year, the Group entered into the Financial Services Agreement and the Entrustment
Loan Framework Agreement with COFCO Finance Company Limited and COFCO Agricultural
Industries Management Services Company Limited (a subsidiary of the Company) in order to
provide for more efficient employment of funds within the Group, reduce the external loans of the
Group effectively and better facilitate intra-Group settlement services.
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The Group uses commodity futures contracts to hedge its risks associated with price fluctuations in
raw materials purchases or sales of the related products, as well as foreign currency forward
contracts to hedge the exchange rate exposure between Hong Kong dollars, United States dollars
and Renminbi.

Cash Position

The Group continued to be in a strong financial position with available cash and bank deposits
(including pledged deposits) amounting to HK$5,539.1 million (2008: HK$4,958.0 million) as at
31 December 2009. During the year, the net cash outflow from operations of approximately
HK$3,116.3 million (2008: net cash inflow of HK$2,110.9 million) was recorded. These liquid
funds were mainly denominated in Hong Kong dollars, Renminbi and United States dollars.

Bank Loans and Other Borrowings

As at 31 December 2009, the total interest-bearing bank loans and other borrowings amounted to
HK$12,829.3 million (2008: HK$6,376.1 million). The increment in amount was mainly used for
the working capital purpose of the Group. Out of the Group’s total bank loans and other borrowings,
91.3% (2008: approximately 81.9%) was repayable within first year and 8.7% (2008:
approximately 18.1%) was repayable within second to fifth years. Among the Group’s total bank
loans and other borrowings, HK$11,118.1 million or 86.7% (2008: HK$4,440.4 million or 69.6%)
are at fixed interest rates. As at 31 December 2009, the Group has pledged assets with an aggregate
carrying value of HK$391.7 million (2008: HK$1,299.8 million) to secure bank loans and facilities
of the Group. The Group had unutilised committed banking facilities totalling HK$1,950.0 million
(2008: Nil) as at 31 December 2009.

Net Gearing Ratio and Liquidity Ratio

The net gearing ratios and liquidity ratios of the Group as at 31 December 2009 and 2008 are set
out below:

2009 2008
Net gearing ratio at year-end (the ratio of net debt to
shareholders’ equity) 46.1% 10.4%
Liquidity ratio at year-end (the ratio of current assets to
current liabilities) 1.38 1.58

The net debt, representing the Group’s interest-bearing bank loans and other borrowings less cash
and cash equivalents and pledged deposits, amounted to HK$7,290.2 million (2008: HK$1,418.1
million) at 31 December 2009.
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Capital Expenditures

The total capital expenditures of the Group were HK$2,574.7 million (2008: HK$1,073.5 million)
for the year ended 31 December 2009 as tabulated below:

2009 2008
HKS$’million HKS$ 'million
Business units:

Biofuel and biochemical 817.5 563.0
Oilseeds processing 1,317.5 104.7
Rice trading and processing 187.7 69.9
Wheat processing 88.0 22.5
Brewing materials 158.1 313.1
Corporate and others 5.9 0.3

2,574.7 1,073.5

Capital Commitments

Capital commitments outstanding and not provided for in the financial statements of the Group as
at 31 December 2009 amounted to HK$6,444.3 million (2008: HK$2,236.5 million). These
commitments are to be financed by loans and working capital of the Group. A summary of the
capital commitments is set out below:

2009 2008
HKS$’million HKS$ 'million
Capital commitments in respect of property, plant and equipment:

Authorised, but not contracted for 5,442.9 2,007.7
Contracted, but not provided for 1,001.4 228.8
6,444.3 2,236.5
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HUMAN RESOURCES

The Group employed 16,485 staff (2008: 15,081) as at 31 December 2009:

2009 2008

Number of staff Number of staff

Biofuel and biochemical business 7,910 7,105
Oilseeds processing business 3,790 3,602
Rice trading and processing business 1,063 726
Wheat processing business 3,095 3,075
Brewing materials business 544 496
Corporate 83 77
16,485 15,081

The Group’s employees are remunerated according to job nature, individual performance and
market trends with built-in merit components. Total remuneration (excluding directors’
remuneration) for the year ended 31 December 2009 amounted to HK$713.6 million (2008:
HK$655.7 million). Employees in Hong Kong receive retirement benefits, mostly in the form of a
Mandatory Provident Fund entitlement, and a similar benefit scheme is offered to employees in the
PRC. Of the total remuneration, pension scheme contribution amounted to HK$66.4 million (2008:
HK$43.9 million) for the year.

The Group adopted a share option scheme on 12 January 2007 to attract, retain and motivate
eligible participants to acquire equity interests in the Company, and to encourage them to work
towards enhancing the value of the Company.

FINAL DIVIDEND

On Tuesday, 30 March 2010, the Board recommended a final dividend of HK5.9 cents per ordinary
share for the year ended 31 December 2009 (“2009 Final Dividend”) payable to shareholders whose
names appear on the register of members of the Company on Tuesday, 25 May 2010 (“Record
Date”). The recommended final dividend for the year is subject to the approval of the Company’s
shareholders at the forthcoming annual general meeting for payment on or around Friday, 25 June
2010. A total of HK$524,624,000 was declared by the Company for the year ended 31 December
2008.

The “Notice Regarding Matters on Determination of Tax Residence Status of Chinese-controlled
Offshore Incorporated Enterprises under Rules of Effective Management” was issued by the State
Administration of Taxation of the People’s Republic of China (the “SAT”) on 22 April 2009 (the
“Notice”). The implementation of the Notice commenced on 1 January 2008. Pursuant to the
“Enterprise Income Tax Law of the People’s Republic of China” (the “Enterprise Income Tax Law”)
and the “Detailed Rules for the Implementation of the Enterprise Income Tax Law of the People’s
Republic of China” (the “Implementation Rules”), both implemented in 2008, and the Notice, since
the Company is a Chinese-controlled Offshore Incorporated Enterprises, the Company is likely to
be regarded as a Chinese Resident Enterprise and, if so, it could be required under the Laws of the
People’s Republic of China (“PRC”) to withhold and pay Enterprise Income Tax for its non-
resident enterprise shareholders to whom the Company pays the 2009 Final Dividend. The
withholding and payment obligation lies with the Company.
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Pursuant to the Notice, the Enterprise Income Tax Law and the Implementation Rules, the
Company is likely to be required to withhold 10% enterprise income tax when it distributes the
2009 Final Dividend to its non-resident enterprise shareholders. In respect of all shareholders whose
names appear on the Company’s register of members as at the Record Date who are not individuals
(including HKSCC Nominees Limited, corporate nominees or trustees such as securities companies
and banks, and other entities or organisations, which are all considered as non-resident enterprise
shareholders), the Company will distribute the 2009 Final Dividend after deducting enterprise
income tax of 10%. The Company will not withhold and pay the income tax in respect of the 2009
Final Dividend payable to any natural person shareholders whose names appear on the Company’s
register of members on the Record Date.

If any resident enterprise (as defined in the Enterprise Income Tax Law) listed on the Company’s
register of members which is duly incorporated in the PRC or under the laws of a foreign country
(or a region) but with a PRC-based de facto management body, does not desire to have the
Company withhold the said 10% enterprise income tax, it should lodge with Tricor Progressive
Limited documents from its governing tax authority confirming that the Company is not required to
withhold and pay enterprise income tax in respect of the dividend that it is entitled at or before 4:00
p.m. on Thursday, 20 May2010. Investors should read the above carefully. If anyone would like to
change the identity of the holders in the register of members, please enquire about the relevant
procedures with the nominees or trustees. The Company will withhold for payment of the enterprise
income tax for its non-resident enterprise shareholders strictly in accordance with the relevant laws
and requirements of the relevant government departments and adhere strictly to the information set
out in the Company’s register of members on the Record Date. The Company assumes no liability
whatsoever in respect of and will not entertain any claims arising from any delay in, or inaccurate
determination of, the status of the shareholders or any disputes over the mechanism of withholding.

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed from Monday, 24 May 2010 to Tuesday, 25
May 2010 both days inclusive, during which period no transfers of shares will be registered. In
order to qualify for entitlement to the proposed final dividend and attending and voting at the
forthcoming annual general meeting, all transfer documents accompanied by the relevant share
certificates must be lodged for registration with the share registrar and transfer office of the
Company, Tricor Progressive Limited at 26th Floor, Tesbury Centre, 28 Queen’s Road East, Hong
Kong by 4:00 p.m. on Thursday, 20 May201Q

CODE ON CORPORATE GOVERNANCE PRACTICES

The Company has complied throughout the financial year ended 31 December 2009 with all the
code provisions and, where appropriate, the applicable recommended best practices of the Code on
Corporate Governance Practices as set out in Appendix 14 of the Rules Governing the Listing of
Securities (the “Listing Rules”) on The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) except for the absence of the Chairman of the Board at the annual general meeting of
the Company held on 9 June 2009 due to another business commitment.
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MODEL CODE FOR SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities Transactions by Directors of Listed
Issuers (the “Model Code™) as set out in Appendix 10 to the Listing Rules and its amendments from
time to time as the principal standard for securities transactions for directors of the Company.
Directors have confirmed, following specific enquiry by the Company, that they have complied
with the required standard set out in the Model Code during the financial year ended 31 December
2009.

AUDIT COMMITTEE

Pursuant to the requirements of the Listing Rules, the Company has set up an audit committee (the
“Audit Committee”) to assist the Board to fulfil its corporate governance and oversight
responsibilities in relation to financial reporting, internal control, risk management and external
auditors. The Audit Committee comprises Mr. Lam Wai Hon, Ambrose (independent non-executive
Director) as the chairman of the Audit Committee, Mr. Ma Wangjun and Mr. Chi Jingtao (non-
executive Directors), Mr. Victor Yang and Mr. Patrick Vincent Vizzone (independent non-
executive Directors).

The Audit Committee has reviewed with the auditors of the Company the audited consolidated
financial statements for the year ended 31 December 2009 and has also discussed auditing, internal
control and financial reporting matters including the review of the accounting practices and
principles adopted by the Group.

PURCHASE, SALE OR REDEMPTION OF THECOMPANY* S LI STED ESEC

During the year ended 31 December 2009, 264,678,483 new ordinary shares of HK$0.10 each (the
“Shares”) in the share capital of the Company were allotted as follows:

A 263,626,483 Shares were allotted to COFCO (Hong Kong) Limited on 28 April 2009 at a
price. of HK$3.69 per share pursuant to the relevant share purchase agreements in
consideration of the Company’s acquisition of shares in Kindgain Limited, Uptech
Investments Limited, Cheerlink International Limited and Parkwing Limited by the Company.
The fair value of the share at the issue date is HK$3.91 per share. Please refer to the
Company’s announcement dated 17 February 2009 and circular dated 6 March 2009 for
further details; and

A 1,052,000 Shares were allotted at an exercise price of HK$4.666 pursuant to the exercise of
share options granted on 7 August 2007 under the Share Option Scheme of the Company
adopted on 12 January 2007 as follows:

Month Shares
October 205,000
November 263,000
December 584,000
Total: 1,052,000
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Please refer to the Company’s Monthly Returns and Next Day Disclosure Returns as required
by the Listing Rules released during the above mentioned respective months for further
details.

Save as disclosed above, neither the Company nor its subsidiaries purchased, redeemed or sold any
of'the Company’s listed securities during the year ended 31 December 2009.

SCOPE OF WORK OF ERNST & YOUNG

The figures in respect of the preliminary announcement of the Group’s results for the year ended 31
December 2009 have been agreed by the Group’s auditors, Ernst & Young, to the amounts set out
in the Group’s consolidated financial statements for the year. The work performed by Ernst &
Young in this respect did not constitute an assurance engagement in accordance with Hong Kong
Standards on Auditing, Hong Kong Standards on Review Engagements or Hong Kong Standards on
Assurance Engagements issued by the HKICPA and consequently no assurance has been expressed
by Ernst & Young on the preliminary announcement.

PUBLICATION OF THE FINAL RESULTS AND ANNUAL REPORT

This results announcement is published on the websites of the Stock Exchange and the Company.
The 2009 annual report of the Company containing all the relevant information required by
Appendix 16 to the Listing Rules will be published on the websites of the Stock Exchange and the
Company (http://www.chinaagri.com) and despatched to shareholders of the Company on or before
30 April 2010.

By Order of the Board
China Agri-Industries Holdings Limited
Ning Gaoning
Chairman

Hong Kong, 30 March 2010

As at the date of this announcement, the Board comprises Mr. NING Gaoning as a non-executive
director and chairman of the Board, Mr. YU Xubo, Mr. LU Jun and Mr. YUE Guojun as executive
directors, Mr. CHI Jingtao and Mr. MA Wangjun as non-executive directors, and Mr. LAM Wali
Hon, Ambrose, Mr. Victor YANG and Mr. Patrick Vincent VIZZONE as independent non-executive
directors.

This announcement has been issued in the English language with a separate Chinese language
translation. If there is any conflict in the announcement between the meaning of Chinese words or
terms in the Chinese language version and English words in the English language version, the
meaning of the English words shall prevail.
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